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The Relationship between “de facto benefit in kind” and
the Needs in Long-term Care Insurance:
Institutional Issues in Comparison
with Medical Insurance

Makoto TERADA

It is difficult to explain the relationship between “de facto benefit in kind” and the
needs in long-term care insurance according to well-known frameworks. For this ben-
efit method, how can we explain the process to meet the needs? In the process of ex-
ercising the rights of users, the method of payment by procuration plays an important
function. As a result, “de facto benefit in kind” will be able to secure the services. Specif-
ically, the method of payment by procuration does not only give the service providers a
position to resolve the payment, but also gives users a position where they will be able
to request the services. The former is regarded as an aspect of costs, and the latter,
an aspect of meeting needs. However, there is an institutional limit that only some of
the needs can be met by the services that this benefit method produces. We have to
examine these institutional issues. In doing so, it becomes important to try to respond

to these issues as a role of social welfare.

Key Words: Long-term care insurance, Needs, De facto benefit in kind, Benefit in
kind, The method of payment by procuration

25



